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Independent Auditor's Report

To the Shareholders of Lunex Metals Corp. (formerly Andean Metals Corp.): 

Opinion

We have audited the consolidated interim financial statements of Lunex Metals Corp. (formerly Andean Metals Corp.)

and its subsidiaries (the "Company"), which comprise the consolidated interim statements of financial position as at

January 31, 2026 and October 31, 2025, and the consolidated interim statements of loss and comprehensive loss,

changes in shareholders' equity and cash flows for the three month period ended January 31, 2026 and the period

from October 21, 2024 (date of incorporation) to January 31, 2025, and notes to the consolidated interim financial

statements, including material accounting policy information.

In our opinion, the accompanying consolidated interim financial statements present fairly, in all material respects, the

consolidated financial position of the Company as at January 31, 2026 and October 31, 2025, and its consolidated

financial performance and its consolidated cash flows for the three months ended January 31, 2026 and the period

from October 21, 2024 (date of incorporation) to January 31, 2025 in accordance with IFRS® Accounting Standards

as issued by the International Accounting Standards Board.

Basis for Opinion

We conducted our audits in accordance with Canadian generally accepted auditing standards. Our responsibilities

under those standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated Interim

Financial Statements section of our report. We are independent of the Company in accordance with the ethical

requirements that are relevant to our audits of the consolidated interim financial statements in Canada, and we have

fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence

we have obtained is sufficient and appropriate to provide a basis for our opinion.

Material Uncertainty Related to Going Concern

We draw attention to Note 1 in the consolidated interim financial statements, which indicates that the Company

incurred a net loss during the three month period ended January 31, 2026 and, as of that date, the Company had an

accumulated deficit. As stated in Note 1, these events or conditions, along with other matters as set forth in Note 1,

indicate that a material uncertainty exists that may cast significant doubt on the Company’s ability to continue as a

going concern. Our opinion is not modified in respect of this matter.

Other Information

Management is responsible for the other information. The other information comprises Management’s Discussion

and Analysis.

Our opinion on the consolidated interim financial statements does not cover the other information and we do not

express any form of assurance conclusion thereon. 

In connection with our audits of the consolidated interim financial statements, our responsibility is to read the other

information and, in doing so, consider whether the other information is materially inconsistent with the consolidated

interim financial statements or our knowledge obtained in the audits or otherwise appears to be materially misstated.

We obtained Management’s Discussion and Analysis prior to the date of this auditor’s report. If, based on the work

we have performed on this other information, we conclude that there is a material misstatement of this other

information, we are required to report that fact. We have nothing to report in this regard.
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Responsibilities of Management and Those Charged with Governance for the Consolidated Financial

Statements

Management is responsible for the preparation and fair presentation of the consolidated interim financial statements

in accordance with IFRS® Accounting Standards as issued by the International Accounting Standards Board, and for

such internal control as management determines is necessary to enable the preparation of consolidated interim

financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated interim financial statements, management is responsible for assessing the Company’s

ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the

going concern basis of accounting unless management either intends to liquidate the Company or to cease

operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditor's Responsibilities for the Audit of the Consolidated Interim Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated interim financial statements as a

whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that

includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit

conducted in accordance with Canadian generally accepted auditing standards will always detect a material

misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually

or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the

basis of these consolidated interim financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional

judgment and maintain professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the consolidated interim financial statements,

whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain

audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting

a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness

of the Company’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates

and related disclosures made by management.

 Conclude on the appropriateness of management's use of the going concern basis of accounting and, based

on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that

may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a

material uncertainty exists, we are required to draw attention in our auditor's report to the related

disclosures in the consolidated interim financial statements or, if such disclosures are inadequate, to modify

our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's

report. However, future events or conditions may cause the Company to cease to continue as a going

concern.

 Evaluate the overall presentation, structure and content of the consolidated interim financial statements,

including the disclosures, and whether the consolidated interim financial statements represent the underlying

transactions and events in a manner that achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audits and significant audit findings, including any significant deficiencies in internal control that we

identify during our audits.

Mississauga, Ontario Chartered Professional Accountants

April 1, 2026 Licensed Public Accountants

50 Burnhamthorpe Road West, Suite 900, Mississauga ON, L5B 3C2

T: 416.626.6000   F: 416.626.8650   MNP.ca
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Approved by the Board   Raymond Harari                        Joaquin Marias  

                                                         Director (signed)                   Director (signed) 
 
 

The accompanying notes are an integral part of these audited consolidated interim financial statements. 

  
January 31,  

2026 

 
October 31,  

2025 
Assets   
   
Cash and cash equivalents $         371,698     $                724,237 
Prepaid expenses 7,417 - 
 379,115 724,237 
   
Property option rights (Note 4) 175,000 175,000 
 
 

 
$         554,115 

    
    $                899,237 

 

Liabilities and Shareholders’ Equity 

 

  

Accounts payable and accrued liabilities (Note 7)  $           91,711     $                 68,284 
 

Shareholders' Equity 

  

Share capital (Note 5) 981,102                       981,102 
Shares to be issued (Note 5) 13,816 13,816 
Contributed surplus 80,508 38,424 
Accumulated deficit (613,022) (202,389)  
 462,404 830,953 
 $         554,115    $                 899,237 

 
Incorporation and nature of business (Note 1) 
Subsequent events (Note 9) 
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Three-moth 

period ended 
January 31, 

2026 

 For the period 
from October 21, 

2024 (date of 
incorporation) to 
January 31, 2025 

       
Expenses       
       
Exploration expense   $ 190,971 $ - 
Professional fees (Note 7)    88,196  - 
Consulting fees    63,268  - 
Share-based compensation    42,084  - 
Marketing    539  - 
Travel expenses    16,016  - 
Insurance    1,483  - 
Bank fees    448  - 
Foreign exchange loss    7,628  - 
Net loss and comprehensive 
loss 

 
 

 
$ 

 
(410,633) 

 
$ - 

Net loss per share (basic and  
diluted) 

 
 

 
$ 

 
(0.02) 

 
$ 

 
- 

Weighted average number of 
shares outstanding (basic and 
diluted) 

 

 

  
 

26,055,610 
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The accompanying notes are an integral part of these audited consolidated interim financial statements. 
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Number of 

Shares  
Share 

Capital   
Shares to 
be issued  

Contributed 
surplus  

Accumulated 
Deficit 

Shareholders’ 
Equity 

Balance, October 
31, 2025 26,055,610 $ 981,102 $ 13,816 $ 38,424 $ (202,389) $       830,953 

           
Share-based 
compensation -  -  -  42,084  - 42,084 

           
Net loss for the 
period -  -  -  -  (410,633) (410,633) 

Balance, January 
31, 2026 26,055,610 $ 981,102 $ 13,816 $ 80,508 $ (613,022) $      462,404 

 
 

 
Number of 

Shares  
Share 

Capital   
Shares to 
be issued  

Contributed 
surplus  

Accumulated 
Deficit 

Shareholders’ 
Equity 

Balance, October 
21, 2024 7 $ - $ - $ - $ - $                  - 

           
Net loss for the 
period -  -  -  -  - - 

Balance, January 
31, 2025 7 $ - $ - $ - $ - $                 - 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes are an integral part of these audited consolidated interim financial statements. 
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Three-month 
period ended 

January 31, 
2026 

For the period 
from October 

21, 2024 (date of 
incorporation) 
to January 31,  

2025 

 
Cash flows used in operating activities 
 
Net loss for the period 

  
 
 

$       (410,633) $             - 
Adjustments for non-cash items:    
Share-based compensation  42,084 - 
Changes in working capital    
    Prepaid expenses  (7,417) - 
    Accounts payable and accrued     
    liabilities 

  
23,427 - 

Net cash used in operating activities 
  

(352,539) - 
 
Net change in cash and cash 
equivalents 

  
 

(352,539) - 
Cash and cash equivalents, beginning 
of period 

  
724,237 - 

Cash and cash equivalents, ending of 
period 

 
 

 
$         371,698 $             - 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes are an integral part of these audited consolidated interim financial statements. 
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1. INCORPORATION AND NATURE OF BUSINESS 

 
Lunex Metals Corp. (formerly Andean Metals Corp.) (“Lunex” or the “Company”) was incorporated 
on October 21, 2024, under the Business Corporations Act (British Columbia) (the “BCBCA”). On 
April 29, 2025, the Company changed its name from 1507651 B.C. Ltd. to Andean Metals Corp. 
On December 15, 2025, the Company changed its name to Lunex Metals Corp. The Company’s 
registered address is 2505 – 1177 West Hastings Street, Vancouver, BC V6E 2L3. 
 
On November 18, 2024, WBM Capital Corp. (“WBM") entered into arrangement agreement with 
certain wholly owned subsidiaries, including the Company, pursuant to which the parties intended 
on completing a court approved statutory plan of arrangement under the BCBCA which would 
result in the Company becoming a standalone reporting issuer in the Provinces of British Columbia 
and Alberta. On December 18, 2024, WBM completed the plan of arrangement under the 
BCBCA pursuant to which the Company was spun out as standalone reporting issuer in the 
Provinces of British Columbia and Alberta.   
 
On July 25, 2025, the Company completed a stock split of all its issued and outstanding common 
shares (“Shares”) on the basis of approximately 6.67 post-split Shares for each pre-split Shares.  
 
Going concern 

 
These consolidated interim financial statements have been prepared on the basis that the 
Company will continue as a going concern. Additional funds will be required to enable the Company 
to pursue such an initiative, and the Company may be unable to obtain such financing on terms 
which are satisfactory to it. Furthermore, the Company incurred a net loss of $410,633 for the 
three-month period ended January 31, 2026 (January 31, 2025 - $nil) and for the period from 
October 21, 2024 (the date of incorporation) to January 31, 2026 has an accumulated deficit of 
$613,022 (October 31, 2025 - $202,389). These factors indicate the existence of a material 
uncertainty that may cast significant doubt on the Company’s ability to continue as a going concern, 
and therefore it may be unable to realize its assets and discharge its liabilities in the normal course 
of business. 
 
On April 1, 2026, the Board of Directors approved the consolidated interim financial statements for 
the three-month period ended January 31, 2026 and for the period from October 21, 2024 (date of 
incorporation) to January 31, 2025.  
 

2. BASIS OF PRESENTATION 
 

Statement of Compliance 
These consolidated interim financial statements have been prepared in accordance with IFRS® 
Accounting Standards (“IFRS”) as issued by the International Accounting Standards Board 
(“IASB”) and Interpretations of the International Financial Reporting Interpretations Committee 
(“IFRIC”). 
 
Basis of Presentation 
These consolidated interim financial statements are presented in Canadian dollars (“CAD”), which 
is the Company’s and its wholly owned subsidiaries functional and presentation currency. The 
consolidated interim financial statements are prepared on a historical cost basis except for certain 
financial instruments classified as fair value through profit or loss (“FVTPL”), which is stated at their 
fair value. The accounting policies have been applied consistently throughout the entire period 
presented in these consolidated interim financial statements.  
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2. BASIS OF PRESENTATION - continued 

 
Basis of Consolidation 
 
These consolidated interim financial statements incorporate the financial statements of the 
Company and its wholly owned subsidiaries (Lunex Finance Corp. and 1568683 B.C. Ltd.) which 
were both incorporated on December 18, 2025. 
 

3. MATERIAL ACCOUNTING POLICY INFORMATION  
 
 Cash and cash equivalents 

 
Cash and cash equivalents is comprised of cash and cash held in trust with the Company’s legal 
counsel.  
 
Financial Instruments  
 
Recognition  
 
The Company recognizes financial assets and financial liabilities on the date the Company 
becomes a party to the contractual provisions of the instruments. 

Classification  

The Company classifies its financial assets and financial liabilities in the following measurement 
categories: i) those to be measured subsequently at fair value (either through other comprehensive 
income or through profit or loss, and ii) those to be measured at amortized cost. The classification 
of financial assets depends on the business model for managing the financial assets and the 
contractual terms of the cash flows.  

Financial liabilities are classified as those to be measured at amortized cost unless they are 
designated as those to be measured subsequently at fair value through profit or loss (irrevocable 
election at the time of recognition). For assets and liabilities measured at fair value, gains and 
losses are either recorded in profit or loss or other comprehensive income.  

The Company reclassifies financial assets when and only when its business model for managing 
those assets changes. Financial liabilities are not reclassified.  

The Company has implemented the following classifications:  

(a) Cash and cash equivalents are classified as assets at fair value and any period change in 
fair value is recorded in profit or loss.  

(b) Accounts payable and accrued liabilities are classified as other financial liabilities and 
measured at amortized cost using the effective interest rate method. 
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3. MATERIAL ACCOUNTING POLICY INFORMATION – continued 

Measurement  

All financial instruments are required to be measured at fair value on initial recognition, plus, in 
case of a financial asset or financial liability not at fair value through profit or loss, transaction costs 
that are directly attributable to the acquisition or issue of the financial asset or financial liability. 
Transaction costs of financial assets and financial liabilities carried at fair value through profit or 
loss are expensed in profit or loss.  

Financial assets that are held within a business model whose objective is to collect the contractual 
cash flows, and that have contractual cash flows that are solely payments or principal and interest 
on the principal outstanding are generally measured at amortized cost at the end of the subsequent 
accounting periods. All other financial assets including equity investments are measured at their 
fair values at the end of subsequent accounting periods, with any changes taken through profit and 
loss or other comprehensive income (irrevocable election at the time of recognition). 

Additional fair value measurement disclosure includes classification of financial instrument fair 
values in a fair value hierarchy comprising three levels reflecting the significance of the inputs used 
in making the measurements which are as follows: 

Level 1: Valuations based on quoted prices (unadjusted) in active markets for identical assets or 
liabilities:  

Level 2: Valuations based on directly or indirectly observable inputs in active markets for similar 
assets or liabilities, other than Level 1 prices, such as quoted interest or currency exchange rates; 
and 

Level 3: Valuations based on significant inputs that are not derived from observable market date, 
such as discounted cash flow methodologies based on internal cash flow forecast.  

Cash and cash equivalents are a level 1 financial instrument measured at fair value on the 
statement of financial position. 

Income Taxes  
 
Income tax comprises current and deferred tax. Income tax is recognized in profit or loss except 
to the extent that it relates to items recognized directly in equity or other comprehensive income, 
in which case the income tax is also recognized directly in equity or other comprehensive income. 
 
Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted 
at the end of the reporting period, and any adjustment to tax payable in respect of previous years. 
Current tax assets and current tax liabilities are only offset if a legally enforceable right exists to 
offset the amounts and the Company intends to settle on a net basis, or to realize the asset and 
settle the liability simultaneously. 
 
Deferred tax is recognized in respect of all qualifying temporary differences arising between the 
tax basis of assets and liabilities and their carrying amounts in the consolidated interim financial 
statements. Deferred income tax is determined on a non-discounted basis using tax rates and laws 
that have been enacted or substantively enacted at the end of the reporting period and are 
expected to apply when the deferred tax asset or liability is settled.  
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3. MATERIAL ACCOUNTING POLICY INFORMATION – continued 

 
Deferred tax assets are recognized to the extent that it is probable that the assets can be 
recovered. Deferred tax assets and liabilities are offset when there is a legally enforceable right to 
offset tax assets and liabilities and when the deferred tax balances relate to the same taxation 
authority.   
 
Deferred tax assets are recognized to the extent future recovery is probable. At each reporting 
period end, deferred tax assets are reduced to the extent that it is no longer probable that sufficient 
taxable earnings will be available to allow all or part of the asset to be recovered. 
 
Provisions for taxes are made using the best estimate of the amount expected to be paid based 
on a qualitative assessment of all relevant factors. The Company reviews the adequacy of these 
provisions at the end of the reporting period. However, it is possible that at some future date an 
additional liability could result from audits by taxing authorities. Where the final outcome of these 
tax‑related matters is different from the amounts that were initially recorded, such differences will 
affect the tax provisions in the period in which such determination is made.  
 
Critical Accounting Estimates and Judgments  
 
The preparation of these consolidated interim financial statements in accordance with IFRS 
requires management to make estimates, judgments and assumptions that affect the application 
of policies and reported amounts of assets and liabilities, and income and expenses. These 
estimates are based on management’s best knowledge of current events and actions the Company 
may undertake in the future. Actual results could differ from those estimates. Estimates and 
underlying assumptions are reviewed on an ongoing basis. Revisions to the accounting estimates 
are recognized in the period in which the estimates are revised.  
 
Share capital  

 
Proceeds from the issuance of common shares are classified as equity in the statement of financial 
position. Incremental costs directly attributable to the issuance of shares are recognized as a 
deduction, net of any tax effects. 
 

 Share-based payments  
 

Equity-settled share-based payments for directors, officers, employees, and consultants are 
measured at fair value at the date of grant and recorded as compensation expense in the 
consolidated interim financial statements with a corresponding credit to reserves. Share options 
are measured at the fair value of each tranche on the grant date using the Black-Scholes option 
pricing model and are recognized in their respective vesting period using the Company’s expected 
forfeiture rate.  
 
Any consideration paid by directors, officers, employees and consultants on exercise of equity-
settled share-based payments is credited to share capital together with the fair value previously 
recorded in reserves. Shares are issued from treasury upon the exercise of equity-settled share-
based instruments. 
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3. MATERIAL ACCOUNTING POLICY INFORMATION – continued 

 
Basic and Diluted Loss per Share 
 
Basis loss per share is computed by dividing the net loss applicable to common shares by the 
weighted average number of common shares outstanding for the relevant period. Diluted loss per 
share is computed by dividing the net loss applicable to common shares by the sum of the weighted 
average number of common shares issued and outstanding and all additional common shares that 
would have been outstanding if potentially dilutive instruments were converted. All options and 
warrants are considered anti-dilutive when the Company is in a loss position. 
 
Exploration and Evaluation Assets 
 
Exploration and evaluation rights to exploration 
 
The Company capitalizes direct mineral property acquisition costs and those expenditures incurred 
following the determination that the property has economically recoverable reserves. Property 
option rights include cash consideration, option payment under an earn-in arrangement and the 
fair value of common shares issued for mineral property interests, pursuant to the terms of the 
relevant agreement.  
 
The carrying values of exploration and evaluation assets are assessed for impairment when facts 
and circumstances suggest that the carrying amount of an exploration and evaluation asset may 
exceed its recoverable amount.  The carrying value of the exploration and evaluation asset is 
reviewed for indications of impairment at each reporting date. When impairment indicators exist, 
the asset’s recoverable amount is estimated.  If it is determined that the estimated recoverable 
amount is less than the carrying value of an asset, then a write-down is made with a charge to 
operations.  

 
An impairment loss is reversed if there is indication that there has been a change in the estimates 
used to determine the recoverable amount. An impairment loss is reversed only to the extent that 
the asset’s carrying amount does not exceed the carrying amount that would have been 
determined, net of amortization, if no impairment loss had been recognized. 
 

4. PROPERTY OPTION RIGHTS 
 
On July 28, 2025, the Company and Magna Terra Minerals Inc. (“Magna Terra”) entered into a 
non-binding Letter of Intent (the “LOI”) for the Company to have the right to acquire a 100% interest 
in the Luna Roja-Signos Project (“Luna Roja”), located in Santa Cruz Province, Argentina from 
Magna Terra. Under the terms of the LOI, the Company has been granted the exclusive rights to 
enter into a definitive option agreement for the Project (the “Definitive Agreement”), whereby Lunex 
can earn a 100% interest in the Project for total consideration of $2,375,000 payable in cash and 
common shares. The Company will also pay a four percent (4%) net smelter returns royalty less 
the amount of any net smelter returns royalty payable to the Province of Santa Cruz over Luna 
Roja granted in favor of Orogen Royalties Inc. (formerly Renaissance Gold Inc.). Up to three 
percent (3%) of the Orogen Royalty can be repurchased at a fixed price of US$1 million per one 
percent (1%). 
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4. PROPERTY OPTION RIGHTS - continued 

 
The Company paid $75,000 for the 60-day exclusivity period. The below table outlines the 
cash/share commitments under the Projects.  
 
On October 6, 2025, the Company and Magna Terra entered into a Definitive Option Agreement 
(the “Agreement”) for the Company to have the right to acquire 100% interest in the Luna Roja 
project, located in Santa Cruz Province, Argentina. 

                                                                                      
 Luna Roja    

Term Cash (C$) Cash/Share (C$) (1) Total (C$) 
60-day exclusivity $75,000 (paid) - $75,000 
On signing Definitive 
Agreement 

$100,000 (paid) - $100,000 

1st Anniversary $125,000 $275,000 $400,000 
2nd Anniversary $125,000 $375,000 $500,000 
3rd Anniversary $125,000 $475,000 $600,000 
4th Anniversary $125,000 $575,000 $700,000 
Total $675,000 $1,700,000 $2,375,000 

 
(1) Cash or share payment is at the option of the Company. 

 
During the three-month period ended January 31, 2026, the Company incurred $178,209 (January 
31, 2025 - $nil) of exploration expenses. The table below breaks down the amount and type of 
expense incurred. 
 

Balance, October 31, 2025 $ - 
   
Geotechnical surveys  90,587 
Field campaign  100,384 

 
Balance, January 31, 2026 $ 190,971 

 
5. SHARE CAPITAL  
 
 Authorized - Unlimited common shares 
 

On July 25, 2025, the Company completed a stock split of all its issued and outstanding common 
shares on the basis of approximately 6.67 post-split shares for each pre-split shares. The stock 
split is reflected retrospectively in these consolidated interim financial statements. 

 
Issued # $ 
Balance, October 21, 2024 7 - 
Private placement (i) 13,333,329 200 
Private placement (ii) 6,666,664 136,948 
Private placement (iii) 3,055,610 425,396 
Private placement (iv) 700,000 97,685 
Private placement (v) 2,300,000 320,873 
 
Balance, October 31, 2025 and January 31, 2026 26,055,610 981,102 
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5. SHARE CAPITAL - continued 

 
(i) On April 29, 2025, the Company closed a non-brokered private placement financing for gross 

proceeds of $200 and issued 13,333,329 common shares of the Company at a price of $0.000015 
per share. No finders’ fees were paid in connection with the Offering. 

  
(ii) On July 16, 2025, the Company announced the closing of a C$136,948 (USD$100,000) non-

brokered private placement financing and issued 6,666,664 common shares post-split at a price 
of $0.02 per share. No finders’ fees were paid in connection with the Offering.  
 

(iii) On October 3, 2025, the Company closed a non-brokered private placement financing for gross 
proceeds of C$425,396 (USD$305,561) and issued 3,055,610 Shares of the Company at a price 
of US$0.10 per Share. No finders’ fees were paid in connection with the Offering. 

 
(iv) On October 7, 2025, the Company closed a non-brokered private placement financing for gross 

proceeds of C$97,685 (USD$70,000) and issued 700,000 Shares of the Company at a price of 
US$0.10 per Share. No finders’ fees were paid in connection with the Offering. 

 
(v) On October 9, 2025, the Company closed a non-brokered private placement financing or gross 

proceeds of C$320,873 (USD$230,000) and issued 2,300,000 Shares of the Company at a price 
of US$0.10 per Share. No finders’ fees were paid in connection with the Offering. 

 
 Options 
 

The Company has established a stock option plan for its directors, officers and consultants under 
which the Company may grant options from time to time to acquire a maximum of 10% of the 
issued and outstanding Common Shares. The exercise price of each option granted under the plan 
shall be determined by the Board of Directors.  

Options may be granted for a maximum term of five years from the date of the grant. They are non-
transferable and are exercisable as determined by the Board of Directors when the option is 
granted. Options expire immediately except vested options which expire after the 30th day of 
termination of employment or holding office as director or officer of the Company and, in the case 
of death, expire within a maximum period of one year after such death, subject to the expiry date 
of the option.  
 
The following table reflects the continuity of stock options: 

 

Number of 
Stock  

Options  

Weighted 
Average 

Remaining 
Contractual Life 

(Years) 

Weighted 
Average Exercise 

Price ($) 

Balance, October 31, 2025 (i) 1,550,000 4.77 0.14 

Balance, January 31, 2026 1,550,000 4.52 0.14 
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5. SHARE CAPITAL - continued 
 

(i) On August 8, 2025, the Company granted 1,550,000 stock options to directors, officers and 
consultants, which are exercisable within five years from the date of grant and vest over a 2-year 
period at an exercise price of C$0.14 (USD$0.10) per share. These options were valued on the 
date of issue using the Black-Scholes option pricing model with the following assumptions: 
dividend yield 0%, discount rate of 2.92%, expected volatility of 100% and an expected life of five 
years. The value attributed to these options was $160,984 and $42,084 has been recorded as 
share-based payment expense during the three-month period ended January 31, 2026 (January 
31, 2025 - $nil).  

 
6. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES  

Fair Value 

Fair value estimates of financial instruments are made at a specific point in time, based on relevant 
information about financial markets and specific financial instruments. As these estimates are 
subjective in nature, involving uncertainties and matters of significant judgment, they cannot be 
determined with precision. Changes in assumptions can significantly affect estimated fair values. 

Fair value measurements of financial instruments are required to be classified using a fair value 
hierarchy that reflects the significance of inputs used in making the measurements. The levels of 
the fair value hierarchy are defined as follows: 

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities. 

Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset 
or liability, either directly or indirectly. 

Level 3: Inputs for assets or liabilities that are not based on observable market data. 
 
The fair value of accounts payable and accrued liabilities approximates its carrying value due to 
the short-term maturity. Cash and cash equivalents are measured using level 1 hierarchy. 

Capital Management 
 
The Company’s capital consists of shareholder’s equity. The Company’s objective for managing 
capital is to maintain sufficient capital to identify, evaluate and complete an acquisition or other 
transaction.  
 
The Company sets the amount of capital in relation to risk and manages the capital structure and 
adjusts it in light of changes to economic conditions and the risk characteristics of the underlying 
assets. The Company’s objectives when managing capital are: i. to maintain a flexible capital 
structure, which optimizes the cost of capital at an acceptable risk; and ii. to maintain investor, 
creditor and market confidence in order to sustain the future development of the business. 

Credit Risk 

Credit risk is the risk of loss due to the counterparty's inability to meet its obligations.  The 
Company’s exposure to credit risk is on its cash and cash equivalents.  Risk associated with cash 
and cash equivalents is managed through the use of major banks which are high credit quality 
financial institutions as determined by rating agencies. The Company is not exposed to significant 
credit risk. 
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6. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES - continued  

Liquidity Risk 

Liquidity risk is the risk that the Company will encounter difficulties in meeting obligations when 
they become due.  The Company ensures that there is sufficient capital in order to meet short-term 
operating requirements, after taking into account the Company’s holdings of cash and cash 
equivalents. The Company’s accounts payable and accrued liabilities are due within 90 days of 
January 31, 2026. The Corporation is not exposed to significant liquidity risk. 

Currency Risk 

The Company is subject to normal market risks including fluctuations in foreign exchange rates 
and interest rates. While the Company manages its operations in order to minimize exposure to 
these risks, the Company has not entered into any derivatives or contracts to hedge or otherwise 
mitigate this exposure. The Company is not exposed to significant currency risk. 

Interest Rate Risk 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will 
fluctuate because of changes in market interest rates. The Company is not exposed to significant 
interest rate risk.   

 
7. RELATED PARTY TRANSACTIONS  

 
For the three-month period ended January 31, 2026 and for the period from October 21, 2024, 
(date of incorporation) to January 31, 2025, the following expenses were incurred with key 
management personnel of the Company. Key management personnel are persons responsible for 
planning, directing and controlling the activities of the entity, and include certain directors and 
officers. Key management compensation comprises: 
 

 The Company paid consulting fees, $7,500 (January 31, 2025 - $nil), to the Company’s 
Chief Financial Officer 

 The Company paid consulting fees of $35,045 (January 31, 2025 - $nil), to the Company’s 
Chief Executive Officer. 

 The Company paid consulting fees of $41,710 (January 31, 2025 - $nil), to a Company 
controlled by a Director of the Company. 

 $42,084 in share-based payments was recognized during the three month period ended 
January 31, 2026 for stock options granted to directors and officers. 
 

As of January 31, 2026, the Company has $41,028 (October 31, 2025 - $20,998) as payables to 
directors and officers of the Company in the ordinary course of business. Amounts due to related 
parties are without interest, unsecured and without stated terms of repayment. 
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8. INCOME TAXES 

 
The reconciliation of the combined Canadian federal and provincial statutory income tax rate of 
26.5% to the effective tax rate is as follows: 

    Three month period ended 
January 31, 2026 

Net (loss) before recovery of income tax   $(410,633) 

  Expected income tax (recovery)    (108,820) 
  Share based compensation and non-deductible expenses   11,152 
  Change in tax benefits not recognized   97,666 
    
Income tax (recovery)    - 

 
Unrecognized deferred tax assets 
 
Deferred taxes are provided as a result of temporary differences that arise due to the differences 
between the income tax values and the carrying amount of assets and liabilities.  Deferred tax 
assets have not been recognized in respect of the following deductible temporary differences: 
 

 
 

  2025 

Operating tax losses carried forward   $341,543 
Resources pools – mineral properties   365,971 
   $707,514 
 

The Canadian operating tax loss carry forwards expire as noted in the table below. Deferred tax 
assets have not been recognized in respect of these items because it is not probable that future 
taxable profit will be available against which the Corporation can utilize the benefits therefrom.  
 
The Company’s Canadian operating tax losses expire as follows: 

 
  2045   $163,965 
  2046   177,578 

    $341,543 
 

9. SUBSEQEUENT EVENTS 
 
On March 31, 2026, the Company announced the closing of a private placement for gross proceeds of 
US$1,051,561 through the issuance of 5,257,805 common shares at a price of US$0.20 per common 
share.  Included in the gross proceeds are US$150,000 in common shares issued for services. 


